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Title  49 — Transportation 

CHAPTER  X— INTERSTATE  COMMERCE 
COMMISSION 

SUBCHAPTER  B — PRACTICE  AND  PROCEDURE 

I  Ex  Parte  No.  MC-821 

PART  1104 — PROCEDURES  TO  BE  FOL¬ 
LOWED  IN  MOTOR  CARRIER  REVENUE 
PROCEEDINGS 

In  response  to  various  petitions  for 
modification  and  reconsideration,  the 
Interstate  Commerce  Commission  has  re¬ 
vised  procedures,  adopted  in  prior  re¬ 
ports  (339  I.C.C.  325  and  340  I.C.C.  1), 
governing  the  data  and  information  to 
be  submitted  by  motor  carriers  of  general 
commodities  seeking  general  revenue 
increases. 

These  revisions  (1)  expand  the  appli¬ 
cation  of  the  procedures  (making  the 
Niagara  Frontier  Tariff  Bureau,  Inc.  and 
the  Motor  Carriers  Ti’afRc  Association 
also  subject  to  them),  (2)  require  the 
submission  of  certain  additional  data, 
and  (3)  revise  and  further  define  various 
definitions  and  data  computations.  Spe¬ 
cific  revisions  are  as  follows. 

The  traffic  study  requirement  of 
§  1104.2(a)  is  amended  to  allow  use  of 
data  based  on  the  latest  traffic  year  and 
augmentation  of  the  traffic  study  group 
with  additional  carriers  where  appropri¬ 
ate.  Also  with  regard  to  the  traffic  study 
requirement,  the  phrase  “possible  labor 
and  non-labor  increases,’’  found  in 
§  1 104.3 <c),  is  changed  to  read  “provable 
labor  and  non-labor  increases,”  and  a 
third  alternative  method  of  updating 
cost  data  authorized. 

Revenue  need  computations  required 
by  §  1104.4  and  prescribed  in  Appendix  A 
to  Part  I  have  also  been  revised  in  several 
aspects.  The  carriers  now  must  submit 
data  for  the  two  calendar  years  imme¬ 
diately  preceding  the  “base  calendar 
year — actual”  and  quarterly  data  be¬ 
tween  the  “base  calendar  year — actual” 
and  the  proposed  effective  date  of  the 
increase* 

Another  change  is  that  data  specified 
in  Appendices  A,  B;  and  C  must  now  be 
shown  separately  for  study  carriers 
which  derive  50  percent  and  more  of  their 
system  revenues  from  the  issue  traffic. 
Definitions  of  “current  liabilities”  and 
“working  capital”  have  also  been  modi¬ 
fied.  and  computations  regarding  “car¬ 
riers’  rate  of  return  on  shareholders’ 
equity,”  “capital  structure,”  and  “long¬ 
term  debt  to  shareholders’  equity”  are 
now  required  with  and  without  “intangi¬ 
bles.” 

Appendix  B  has  also  been  expanded 
by  adding  thereto  a  “return  on  total 
capitalization”  ratio  and  two  new  ratios. 
Also  newly  being  required  is  a  “funds 
flow”  statement  which  is  to  be  computed 
on  both  a  carrier  only  and  a  consolidated 
basis. 

Other  changes  authorize  the  use  of 
year-end  balance  sheet  data  in  comput¬ 
ing  all  but  one  Appendix  B  ratio;  require 
data  regarding  cash  dividends  on  stock 
and  a  “dividend  payout  ratio”;  and  sub¬ 
mission  of  Appendix  A,  B,  and  C  data  on 
a  specified  consolidated  basis.  As  revised, 
deferred  taxes  are  now  excluded  from 


the  “sum  of  money”  calculations  of  Ap¬ 
pendix  A,  and  Appendix  B  is  to  be  calcu¬ 
lated  on  a  defered  tax  basis,  including 
certain  deferred  tax  liability  data.  The 
procedures  now  also  include  conversion 
tables  (Attachment  I  to  Appendices  A 
and  B)  to  reflect  changes  to  the  car¬ 
riers’  annual  report  form  (Motor  Carrier 
Annual  Report  Form  A  for  Class  I  Motor 
Carriers  of  Property)  as  a  result  of  the 
new  uniform  system  of  accounts  which 
became  effective  January  1,  1974. 

These  regulations  are  issued  under  49 
U.S.C.  305(h),  316(g),  316(i).  and  5 
U.S.C.  553(b). 

The  changes  to  the  procedures  are  to 
take  effect  on  or  before  December  4, 1975. 
Reasons  for  their  adoption  are  set  forth 
in  the  Commission’s  Report  and  Order 
on  Furthering  Reconsideration,  entered 
September  19,  1975  and  printed  at  351 
I.C.C.  1. 

Issued  in  Washington,  D.C.,  October  23, 
1975. 

Upon  consideration  of  the  record  in 
this  proceeding,  including  the  prior  re¬ 
ports  of  the  Commission,  339  I.C.C.  324 
and  on  reconsideration,  340  I.C.C.  1,  pre¬ 
scribing  procedures  published  as  Part 
1104  “Procedures  to  be  Followed  in  Motor 
Carrier  Revenue  Proceedings,”  of 
Chapter  X  of  ’Title  49  9f  the  Code  of  Fed¬ 
eral  Regulations;  of  petitions  for  recon¬ 
sideration  and  modification  filed  on  Jan¬ 
uary  10,  1972  by  Rocky  Mountain  Motor 
Tariff  Bureau,  on  April  3, 1972  by  Arthur 
W.  Todd,  and  on  April  10,  1972  individ¬ 
ually  by  the  National  Industrial  Traffic 
League,  (hereafter  the  NIT  League),  by 
the  Middle  Atlantic  Conference,  and 
jointly  by  Central  and  Southern  Motor 
Freight  Tariff  Association,  Inc.,  Central 
States  Motor  Freight  Bureau,  Inc., 
The  Eastern  Central  Motor  Carriers  As¬ 
sociation,  Inc.,  Middle  Atlantic  Con¬ 
ference,  Middlewest  Motor  Freight 
Bureau,  The  New  England  Motor  Rate 
Bureau,  Inc.,  Pacific  Inland  Tariff  Bu¬ 
reau,  Southern  Motor  Carriers  Rate 
Conference,  and  Southwestern  Motor 
Freight  Bureau,  Inc.;  and  replies  thereto 
filed  on  May  1,  1972  by  Niagara  Frontier 
Tariff  Bureau,  Inc.;  on  June  29,  1972 
jointly  by  the  National  Small  Shipments 
Traffic  Conference  and  Drugs  and  Toilet 
Preparation  Traffic  Conference;  and 
on  June  30,  1972  by  certain  petitioners, 
by  the  Rocky  Mountain  Motor  Tariff 
Bureau,  Inc.,  and  individually  by  the 
Motor  Carriers  Traffic  Association,  Inc. 
and  NIT  League;  and  good  cause  appear¬ 
ing  therefor: 

It  is  ordered,  'That  the  said  petitions 
be  and  they  are  hereby  granted. 

It  is  further  ordered.  That  the  pre¬ 
scribed  procedures  previously  modified 
in  Appendix  ni  of  our  report  on  recon¬ 
sideration,  340  I.C.C.  1  at  27,  be.  and 
they  are  hereby,  amended  to  read  as  set 
forth  below  to  the  report  and  order  of 
the  Commission  of  further  reconsider¬ 
ation,  351  I.C.C.  54,  decided  on  this  date. 

It  is  further  ordered.  That  the  pre¬ 
scribed  procedures  as  amended,  shall  be 
published  in  the  Federal  Register  and 
in  the  Code  of  Federal  Regulations. 


It  is  further  ordered,  'That  the  pre¬ 
scribed  procedures,  as  amended,  shall 
take  effect  on  or  before  December  4. 
1975. 

And  it  is  further  ordered.  That  this 
order  shall  continue  in  full  force  and 
effect  until  the  further  order  of  the 
Commission. 

By  the  Commission. 

[SEAL]  Robert  L.  Oswald, 

Secretary. 
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Authority:  (49  U.S.C.  305(h),  316(g), 
316(1),  and  5  U.S.C.  553(b)). 

Prescribed  procedures  '■ 

§  1104.1  Application. 

(a)  Upon  the  filing  by  the  tariff  pub¬ 
lishing  agencies  named  hereinafter  on 
behalf  of  their  motor  common  carrier 
members,  or  by  such  other  agencies  as 
the  Commission  may  by  order  otherwise 
designate,  of  agency  tariff  schedules 
which  contain;  (1)  Proposed  general  in¬ 
creases  in  rates  or  charges  on  general 
freight  where  such  proposal  would  result 
in  an  increase  of  $1  million  or  more  in 
the  annual  operating  revenues  on  the 
traffic  affected  by  the  proposal;  (2)  a 
proposed  general  adjustment  with  the  ob¬ 
jective  of  restructuring  the  rates  on  a 
wide  range  of  traffic,  involving  both  in¬ 
creases  and  reductions  in  rates  and 
charges,  where  such  proposal  would  re¬ 
sult  in  a  net  increase  of  $1  million  or 
more  in  annual  operating  revenues:  or 
(3)  In  any  proceeding  involving  a  pro¬ 
posed  rate  restructuring  which  would  re¬ 
sult  in  a  net  increase  of  less  than  $1  mil¬ 
lion  in  annual  operating  revenues,  the 
motor  common  carriers  of  general  freight 
on  whose  behalf  such  schedules  are  filed 
shall,  concurrently  with  the  filing  of 
those  tariff  schedules,  file  and  serve,  as 
provided  hereinafter,  a  verified  state¬ 
ment  presenting  and  comprising  the 
entire  evidential  case  which  is  relied  upon 
to  support  the  proposed  general  increase 
or  rate  restructuring.  Carriers  thus  re¬ 
quired  to  submit  their  evidence  when 
they  file  their  schedules  are  hereby  noti¬ 
fied  that  special  permission  to  file  those 
schedules  shall  be  conditioned  upon  the 

iThe  prescribed  procedures  as  set  forth 
hereinafter  also  Incorporate  changes  recently 
adopted  In  Ex  Parte  No.  286,  Notice  of  In¬ 
creases  in  Frt.  Rates  and  Pass.  Fares,  349 
I.C.C.  741. 
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publishing  of  an  effective  date  at  least 
45  days  later  than  the  date  of  filing,  to 
enable  proper  evaluation  of  the  evidence 
presented.  Under  agency  tariffs  meeting 
the  provisions  of  paragraphs  (a)  (1)  and 

(a)(2)  of  this  section,  the  carriers  shall 
submit  data  in  accordance  with  §§  1104.- 
2-1104.4.  Under  agency  tariffs  meeting 
the  provisions  of  paragraph  (a)(3)  of 
this  section,  the  carriers  shall  submit  the 
data  sought  in  §§  1104.2  and  1104.3.  Data 
to  be  submitted  in  accordance  with 
§§  1104.2-1104.4  represent  the  minimum 
data  required  to  be  filed  and  served,  and 
in  no  way  shall  be  considered  as  limiting 
the  type  of  evidence  that  may  be  pre¬ 
sented  at  the  time  of  filing  of  the  sched¬ 
ules.  If  a  formal  proceeding  is  insti¬ 
tuted,  the  carriers  are  not  precluded  from 
updating  the  evidence  submitted  at  the 
time  of  filing  of  the  schedules  to  reflect 
the  contemporary  situation. 

(b)  The  motor  common  carriers  of 
general  freight  which  are  subject  to  the 
provisions  of  this  section  are  those  which 
are  members  of  the  following  tariff  pub¬ 
lishing  agencies: 

Central  and  Southern  Motor  Freight  Tariff 
Association,  Inc.,  Central  States  Motor 
Freight  Bureau,  Inc.,  The  Eastern  Central 
Motor  Carriers  Association,  Inc.,  Middle  At¬ 
lantic  Conference,  Mlddlewest  Motor  Freight 
Bureau,  Motor  Carriers  Tarlfll  Association, 
Inc.,  The  New  England  Motor  Rate  Bureau, 
Inc.,  Niagara  Frontier  Tariff  Bureau,  Inc., 
Pacific  Inland  Tariff  Bureau,  Inc.,  Rocky 
Mountain  Motor  Tariff  Bureau,  Inc.,  South¬ 
ern  Motor  Carriers  Rate  Conference. 

(c)  Upon  the  filing  of  tariff  schedules 
other  than  those  described  hereinabove, 
the  carriers  or  their  tariff  publishing 
agencies  shall  be  required  to  comply  with 
such  procedures  as  the  Commission  may 
direct  in  the  event  an  investigation  i^  in¬ 
stituted.  Nothing  stated  in  this  part  shall 
relieve  the  carriers  of  their  burden  of 
proof  imposed  under  the  Interstate  Com¬ 
merce  Act. 

§1104.2  Traffic  study. 

(a)  The  respondents  shall  submit  a 
trafQc  study  for  the  most  current  12- 
month  calendar  year  available,  which 
shall  be  referred  to  as  the  “base  calen¬ 
dar  year — actual.”  If  the  effective  date 
of  the  tariff  schedules  occurs  during 
the  calendar  period  August  1  throi^h  De¬ 
cember  31,  inclusive,  the  “base  calendar 
year-actual”  shall  lie  the  immediately 
preceding  calendar  year.  If  the  effective 
date  of  the  tariff  schedules  occurs  dur¬ 
ing  the  calendar  period  January  1 
through  July  31,  inclusive,  the  “base 
calendar  year-actual”  shall  be  the  second 
preceding  calendar  year:  Provided,  how¬ 
ever.  That  if  traffic  study  data  for  the 
immediately  preceding  calendar  year  are 
available  then  this  study  year  should  be 
used  as  the  “base  calendar  year — actual.” 
The  study  shall  include  a  probability 
sampling  of  the  actual  traffic  handled 
during  identical  time  periods  for  each 
study  carrier. 

(b)  (1)  The  study  carriers  shall  consist 
of  those  carriers  subject  to  the  require¬ 
ments  for  allocation  of  expenses  between 
line-haul  and  pickup  and  delivery  serv¬ 
ices,  as  provided  in  Part  1207  of  this 
chapter.  Instruction  27,  which  partici¬ 
pate  in  one  of  the  motor  carrier  indus¬ 


try’s  Continuous  Traffic  Studies  ((In’S), 
and  which  derive  $1  million  or  more  in 
annual  operating  revenues  from  this 
issue  traffic  or  1  percent  or  more  of  the 
total  annual  operating  revenues  of  all 
carriers  from  the  issue  traffic.  A  list  of 
such  carriers  and  the  appropriate  reve¬ 
nue  data  shall  be  submitted  to  corrobo¬ 
rate  the  selection  of  the  study  carriers. 
“Issue  traffic”  consists  of  those  shipments 
on  which  the  freight  rates  or  charges 
would  be  affected  by  the  rate  proposal. 

(2)  In  addition  to  the  traffic,  cost, 
revenue  need,  and  affiliate  data  studies 
required  for  the  above  designated  study 
carriers,  respondents  may  also  submit,  in 
addition  thereto,  similar  studies  based  on 
an  expanded  group  of  study  carriers.  This 
expanded  study  carrier  group  shall  in¬ 
clude  only  those  Instruction  27  carriers 
which  participate  in  the  industry’s  (TTS 
and  it  shall  include  all  such  carrier’s 
which  derive  annual  revenues  from  the 
issue  traffic  equal  to,  or  exceeding,  the 
annual  issue  traffic  revenues  received  by 
a  study  carrier  obtaining  no  less  than 
$200,000  in  annual  issue  traffic  revenues. 

(c)  (1)  Respondents  shall  take  a  sam¬ 
ple  of  the  traffic  handled  by  the  study 
carriers  according  to  acceptable  stand¬ 
ards  of  probability  sampling  principles 
and  practices,  and  shall  explain  and 
evaluate  the  probability  sample  from  the 
standpoint  of  purpose,  sample  design  (in¬ 
cluding  explanation  of  estimation  pro¬ 
cedure  and  disclosure  of  sampling  errors 
for  derived  characteristics) ,  quality  con¬ 
trol  aspects  involved  in  processing  and 
tabulating  data  and  any  statistical  anal¬ 
ysis  performed  on  the  sampled  data.’ 
This  explanation  shall  include  the 
method  or  methods  which  were  used  to 
properly  weight  those  study  shipments 
which  were  interlined  between  two  or 
more  study  carriers  so  as  to  avoid  multi¬ 
ple  counting. 

(2)  The  foregoing  explanation  shall  in¬ 
clude  an  estimate  of  the  number  of  sin¬ 
gle-line  shipments  of  issue  traffic  and 
revenues  derived  therefrom  which  were 
not  included  in  the  frame  of  study  car¬ 
riers  (as  defined  in  §  1104.2(b)  (1) ) .  This 
estimate  shall  be  provided  for  each  Class 
I  carrier  not  included  in  the  study  carrier 
frame  which  derived  $50,000  more  of 
revenue  from  the  issue  traffic  during  the 
base  calendar  year-actual.  However, 
some  revenue  figure  less  than  $50,000 
may  also  be  used.  A  full  explanation  of 
the  principles,  procedures  and  data 
sources  used  to  develop  this  estimate 
shall  be  provided. 

(3)  Respondents  shall  also  submit  the 
following  statistical  data  relative  to  the 
components  of  the  sample:  (i)  The  num¬ 
ber  of  single-line  shipments  and  reve¬ 
nues  derived  therefrom  for  (a)  the  total 
traffic  (issue  and  non-issue) ,  and  (b)  the 
issue  traffic  only;  (ii)  'The  number  of  in¬ 
terline  shipments  and  revenues  derived 
therefrom  for  (a)  the  total  traffic  (issue 
and  non-issue) ,  b)  the  issue  traffic  only; 
(iii)  The  number  of  interline  “segments” 
carried  by  the  study  carriers  and  reve- 

-  Although  not  adopted  by  the  Commission, 
attention  Is  called  to  a  staff  report.  "Guide¬ 
lines  for  the  Presentation  of  the  Results  of 
Sample  Studies,”  February  1,  1971,  available 
from  the  Superintendent  of  Documents. 


nues  derived  therefrom  for  (a)  the  total 
traffic  (issue  and  non-issue),  and  (b)  the 
issue  traffic  only;  and  (iv)  The  number 
of  interline  “segments”  carried  by  the 
non-study  carriers  and  revenues  derived 
therefrom  for  (a)  the  total  traffic  (issue 
and  non-issue) ,  and  (b)  the  issue  traffic 
only. 

(d)  For  cost  and  revenue  purposes,  the 
“carried”  basis  shall  be  shown.  “Carried” 
traffic  means  the  issue  traffic  handled 
solely  by  the  study  carriers,  either  single- 
line  or  interline.  Respondent  carriers, 
however,  are  not  precluded  from  sub¬ 
mitting  additional  data  on  a  through 
basis  but  they  should  be  prepared  to 
demonstrate  that  use  of  this  basis  does 
not  result  in  a  substantial  sampling  bias. 

Estimates  of  current  revenues  applicable 
to  the  issue  traffic  should  refiect  all  rates 
and  charges  in  effect  no  later  than  45 
days  prior  to  the  date  of  the  tariff  filing. 

§  1104.3  Cost  study. 

(a)  'The  respondents  shall  submit  a 
cost  study.  Highway  Form  B  may  be  used 
for  this  purpose.  Service  unit  costs  shall 
be  developed  for  each  individual  study 
carrier,  adjusted  by  size  of  shipment  and 
length  of  haul,  and  shall  be  applied  to 
respective  individual  carrier’s  traffic  serv¬ 
ice  units  as  developed  from  its  traffic 
study.  Operating  ratios  shall  be  deter¬ 
mined  for  the  issue  traffic  on  the  “car¬ 
ried”  traffic  basis  by  individual  weight 
brackets  affected  by  the  rate  proposal 
for:  (1)  'The  traffic  study  year,  that  is, 
the  “base  calendar  year-actual,”  as  here¬ 
inbefore  defined;  (2)  a  “present  pro¬ 
forma  year”  based  on  present  wage,  price 
and  productivity  levels  prevailing  on  a 
date  no  later  than  45  days  prior  to  the 
date  of  the  tariff;  and  (3)  a  “restated 
proforma  year”  based  on  provable  wage, 
price  and  productivity  levels  prevailing 
on  the  effective  date  of  the  proposed 
rates,  with  a  separation  indicating  pro¬ 
jected  operating  ratios  on  two  bases, 
namely,  “based  on  current  revenues,”  and 
“based  on  proposed  revenues.”  Operating 
ratios  shall  also  be  shown  for  all  other 
traAc  not  affected  by  the  rate  proposal 
for  the  same  weight  brackets  as  shown 
for  the  issue  traffic,  but  only  for  the  pe¬ 
riod  indicated  in  subparagraph  (1)  of 
this  paragraph.  In  determining  the  cost 
for  Interline  movements  involving  both 
study  and  non-study  carriers,  either  the 
weighted  composite  unit  cost  of  the  study 
carriers  or  the  applicable  regional  aver¬ 
age  unit  cost  should  be  used  for  that  por¬ 
tion  of  the  interline  movements  handled 
by  the  non-study  carriers. 

(b)  In  addition  to  the  operating  ratios, 
the  cost  study  shall  also  be  used  to  de¬ 
velop  and  provide  the  revenue -to-cost 
comparisons  required  in  Appendix  A  to 
this  part  for  the  time  period  there 
specified. 

(c)  For  both  the  operating  ratios  and 
the  revenue-to-cost  comparisons  in  Ap¬ 
pendix  A  to  this  part,  the  “each-to-each” 
costing  method,  i.e.,  the  application  of 
each  individual  study  carrier’s  unit  costs 
to  its  traffic  service  units,  applies  only  to 
the  “base  calendar  year — actual.”  The 
application  of  provable  labor  and  non¬ 
labor  cost  increases  for  the  purpose  of  up¬ 
dating  the  “base  calendar  year-actual” 
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cost  data  may  be  accomplished  by  using 
one  of  the  following  methods:  (1)  Indi¬ 
vidual  carrier  “updating”  data  applied  to 
each  of  the  respective  study  carrier’s  base 
data;  (2)  composite  carrier  “updating” 
data —  for  those  individual  study  carriers 
whose  revenues  from  the  issue  traffic  dur¬ 
ing  the  “base  calendar  year-actual” 
amount  to  50  percent  or  more  of  their 
respective  total  system  revenues — applied 
to  the  study  carriers’  base  data;  or  (3) 
composite  carrier  “updating”  data — for 
those  study  carriers  which  in  total  ac¬ 
count  for  50  percent  of  the  issue  traffic 
revenues  during  the  “base  calendar  year- 
actual” — applied  to  the  study  carriers’ 
base  data.  In  subparagraph  (3)  of  this 
paragraph  the  study  carriers  to  be  used 
shall  be  selected  from  a  list  of  study  car¬ 
riers  arrayed  in  descending  order  begin¬ 
ning  with  the  carrier  deriving  the  great¬ 
est  percentage  of  its  total  system  reve¬ 
nues  from  the  traffic  at  issue.  ’The  issue 
traffic  revenues  for  each  of  the  study  car¬ 
riers  (beginning  with  that  carrier  having 
the  greatest  percentage  as  defined  above) 
shall  be  accumulated  until  such  revenues 
amount  to  50  percent  of  the  total  issue 
traffic  revenues  for  all  study  carriers.  The 
study  carriers  thus  obtained  shall,  on  a 
composite  basis,  be  used  for  “updating” 
purposes.  However,  method  in  subpara¬ 
graph  (2)  may  be  used  only  if  method  in 
subparagraph  (2)  indicates  less  than  six 
individual  study  carriers  obtaining  50 
percent  or  more  of  their  respective  total 
system  revenues  from  the  issue  traffic. 
The  sample  values  for  expenses  and  reve¬ 
nues  shall  be  expanded  to  full  year  values 
without  adjustments  to  known  annual 
report  figures  of  any  carrier. 

(d)  Where  cost  studies  are  developed 
through  the  use  of  computer  processing 
techniques,  there  shall  be  submitted  a 
manual  application  of  the  costing  pro¬ 
cedures  used  for  one  traffic  and  cost 
study  carrier  (study  carrier)  in  order  to 
demonstrate  the  procedures  by  which  the 
computer  program  distributes  the  an¬ 
nual  report  statistics,  and  applies  service 
imit  costs  to  each  shipment.  An  illustra¬ 
tion  of  the  application  of  service  unit- 
costs  to  the  applicable  traffic  service 
units  generated  by  one  single-line  sam¬ 
ple  shipment  and  by  one  interline  sam¬ 
ple  shipments  shall  also  be  submitted. 
These  sample  shipments  shall  be  on  the 
“carried”  basis. 

§  1 104.4  Revenue  need. 

Traffic  and  cost  study  carriers,  i.e.,  the 
study  carriers,  shall  submit  evidence  of 
the  sum  of  money,  in  addition  to  operat¬ 
ing  exp>enses,  including  that  needed  to 
attract  debt  and  equity  capital,  which 
they  require  to  insure  financial  stability 
and  the  capacity  to  render  service  this 
evidence  shall  include  data  required  by 
Appendix  A,  parts  I  and  n,  and  Ap¬ 
pendices  B  and  C  to  this  part. 

§  1104.5  Official  notice. 

The  Commission  will  take  official  no¬ 
tice  of  aU  of  the  proponent  carriers’  an¬ 
nual  and  quarterly  reports  on  file  with 
the  Commi^ion. 

§  1104.6  Summary  of  the  increase  pro¬ 
posal. 

The  respondents  shall  submit  a  siun- 
mary  of  the  increase  proposal,  drafted  in 
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language  directed  at  a  reader  who  is  not 
an  expert  in  transportation  matters  and 
prepared  in  sufficient  detail  to  apprise 
such  a  reader  of  the  nature  of  the  in¬ 
crease  proposal.  Pursuant  to  this  pur¬ 
pose  the  summary  will  essentially  contain 
the  following: 

(a)  A  general  description  of  the  in¬ 
crease  proposal  including  its  propo- 
nent(s) ,  effective  date,  geographic  scope, 
the  amount  of  the  increase,  and  a  general 
description  of  holddowns,  fiagouts,  and 
exceptions. 

(b)  A  summary  of  the  supporting  ra¬ 
tionale  for  the  increase  including  why  it 
is  needed,  what  it  will  accomplish,  an  ex¬ 
planation  in  general  terms  for  the  pres¬ 
ence  of  the  holddowns,  fiagouts,  and 
exceptions  found  therein;  and  as  appli¬ 
cable,  conclusions  reached  (1)  in  the 
traffic  study,  (2)  in  the  cost  study,  (3) 
concerning  the  effect  of  transactions 
with  affiliates  on  the  parent’s  revenue 
need,  and  (4)  with  regard  to  the  sum  of 
money  which  the  carrier  asserts  it  re¬ 
quires  to  insure  its  financial  stability. 

(c)  A  statement  indicating  that  copies 
of  the  proposal,  the  entire  evidentiary 
case  in  support  thereof,  and  this  sum-" 
mary  have  been  furnished  to  regional 
and  district  offices  of  the  (Commission 
and  to  the  State  regulatory  agency  re¬ 
sponsible  for  such  matters  in  all  States 
served  by  the  carrier  and  affected  by  the 
proposal. 

(d)  A  statement  as  follows:  “The  pro¬ 
posed  tariff*  contains  the  only  legal 
terms  of  the  increase  binding  on  the  par¬ 
ties.”  (’“(A) nd/or  petition”  if  appli¬ 
cable)  . 

§  1 104.7  News  release. 

The  respondents  shall  submit  a  notice 
of  the  increase  proposal,  suitable  for  for¬ 
warding  as  a  news  release,  and  prepared 
so  that  the  public  in  general  may  be  ap¬ 
prised  of  the  increase  proposal;  and 
which  pursuant  to  this  purpose  as  a  min¬ 
imum  will  contain  essentially  the  follow¬ 
ing: 

(a)  A  statement  directed  at  tiie  editor 
of  a  newspaijer  stating  that  the  news  re¬ 
lease  has  been  prepared  in  accordance 
with  regulations  of  the  Interstate  Com¬ 
merce  Commission  so  that  the  public  in 
general  may  be  apprised  of  the  increase 
proposal,  and  requesting  that  the  infor¬ 
mation  being  forwarded  be  given  promi¬ 
nent  placement  in  the  newspaper  so  that 
as  large  a  segment  as  possible  of  the 
public  in  general  may  be  apprised 
thereof. 

(b)  A  description,  in  language  suffi¬ 
cient  to  apprise  a  reader  who  is  not  an 
expert  in  transportation  matters,  of  the 
nature  of  the  proposal — including  the 
amoimt  of  the  iiicrease,  the  propo¬ 
nent  (s)  its  geographic  scope,  and,  in 
general  terms,  holddowns,  fiagouts,  and 
exceptions. 

(c)  A  statement  summarizing  the  sup¬ 
porting  rationale  for  the  increase,  in¬ 
cluding  why  it  is  needed,  what  it  will  ac¬ 
complish,  and,  in  general  terms,  ac¬ 
counting  for  the  presence  of  the  hold¬ 
downs,  fiagouts,  and  exceptions. 

(d)  A  statement  indicating  that  copies 
of  the  proposal,  the  evidentiary  case  in 
suppwrt  thereof,  and  a  summary  state¬ 
ment  have  been  forwarded  to  regional 


and  district  offices  of  the  Commission  and 
to  the  State  regulatory  agency  respon¬ 
sible  for  such  matters  in  all  States  served 
by  the  carrier  and  affected  by  the  pro¬ 
posal;  and  indicating  that  the  public  may 
also  obtain  copies  of  those  documents  by 
writing  to  “(Here  the  name  and  address 
of  the  carrier  or  publishing  agent  will  be 
inserted) 

§  1104.8  Service. 

(a)  ’The  detailed  information  called 
for  herein  shall  be  in  writing  and  shall 
be  verified  by  a  person  or  persons  having 
knowledge  thereof.  The  original  and  16 
copies  of  each  verified  statement  (in¬ 
cluding  the  siunmary  and  the  news  re¬ 
lease)  for  use  by  the  Commission  shall  be 
filed  with  the  Secretary,  Interstate  Com¬ 
merce  Commission,  Washington,  D.C. 
20423. 

(b)  One  copy  of  each  statement  ex¬ 
cluding  the  news  release,  shall  be  sent 
by  first-class  mail  (1)  to  each  of  the 
regional  and  district  offices  of  the  Com¬ 
mission  in  the  area  affected  by  the  pro¬ 
posed  increase,  where  it  will  be  open  to 
public  inspection;  (2)  to  the  State  reg¬ 
ulatory  agency  responsible  for  such  mat¬ 
ters  in  States  served  by  the  carrier  and 
affected  by  the  proposal;  and  (3)  to  each 
party  of  record  in  the  last  formal  pro¬ 
ceeding  concerning  a  general  rate  in¬ 
crease  in  the  affected  area  or  territory. 

(c)  A  copy  of  the  news  release,  will  be 
transmitted  to  the  major  news  wire  serv¬ 
ices  and  the  principal  newspaper  of  gen¬ 
eral  circulation  in  the  capital  and  four 
largest  cities  of  each  State  served  by  the 
carrier  and  affected  by  the  proposal.  For 
the  purpose  of  this  requirement,  the 
principal  newspaper  of  general  circula¬ 
tion  is  that  newspaper  of  general  circula¬ 
tion  published  in  a  city  having  the  larg¬ 
est  average  daily  circulation.  Where  such 
service  is  made  by  mail,  the  news  release 
shall  be  mailed  in  time  to  be  received  on 
the  date  the  original  is  filed  with  the 
Commission. 

(d)  Otherwise,  the  service  require¬ 
ments  of  Rule  22  of  the  Commission’s 
general  rules  of  practice  should  be  ob¬ 
served.  Information  with  respect  to  car¬ 
rier  affiliates  may  be  served  on  the 
parties  in  summary  form,  if  so  desired. 
A  copy  of  each  statement  shall  be 
furnished  to  any  interested  person  on 
request. 

§  1104.9  Availability  of  underlying  data. 

All  xmderlying  data  used  in  prepara¬ 
tion  of  the  material  outlined  above  shall 
be  made  available  in  the  office  of  the 
party  serving  such  verified  matter  during 
usual  office  hours  for  inspection  by  any 
party  of  record  desiring  to  do  so,  and 
shall  be  made  available  to  the  Commis¬ 
sion  upon  request  therefor.  The  imderly- 
ing  data  shall  be  made  available  also  at 
the  hearing,  but  only  if  and  to  the  extent 
specifically  request^  in  writing  and  re¬ 
quired  by  any  party  for  the  purpose  of 
cross-examination.  Since  Appendix  A  to 
this  part  data  are  to  be  submitted  on  a 
combined  carrier  basis,  any  underlying 
individual  carrier  data  used  to  complete 
Appendix  A  to  this  part  should  be  fur¬ 
nished  to  the  Commission  for  its  use  as 
well  as  for  the  use  of  parties  opposing  the 
sought  increases. 
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RULES  AND  REGULATIONS 

Explanatory,  and  Fooinoits  to  Appendix  A 
tXPLASATURV 

The  purpose  of  appendix  A  is  twofold,  name!)  (I)  to  obtain,  through  Part  J. 

Revenue  Seed,  an  indication  of  the  past,  present,  a.nd  restated  s>stem  revenue  needs 
of  the  traffic  and  cost  study  carriers,  which,  along  w-ith  the  financial  data  required  in 
appendixes  B  and  C.  will  facilitate  an  analysis  of  t!ie  financial  stability  of  these 
carriers,  and  (2)  to  allocate  a  part  of  these  system  revenue  needs  to  the  traffic  at  issue 
as  provided  for  in  Part  11.  A  {location  to  Traffic  at  Issue  It  is  that  portion  of  constant 
and  sum  of  money  costs  resulting  from  this  allocation  (line  22)  plus  the  related 
variable  expenses  (line  23)  which  produces  the  total  costs  assigned  to  the  issue  traffic 
(line  25)  These  costs  arc  then  compared  to  the  issue  traffic  revenues  in  the  revenue 
to-cosi  comparison  shown  on  line  26.  This  comparison  provides  some  indication  of 
how  much  the  total  issue  traffic  is  contributing  to  the  carriers'  overall  revenue  needs; 
and  it  serves  as  a  reference  point  for  the  consideration  of  raiemaking  factors,  other 
than  costs,  which  may  influence  the  appropriateness  of  the  issue  traffic's  contribution 

Appendix  A  should  be  submitted  for  each  of  the  following  carrier  groupings: 

Group  I. — All  traffic  ^d  cost  study  carriers. 

Group  II. — ^Those  traffic  and  cost  study  carriers  which  derive  50  percent  and  more 
of  their  total  system  revenues  from  the  traffic  at  issue,  as  indicated  in  the  "base 
calendar  year-actual" 

Group  III. — Those  traffic  and  cost  study  carriers  which  derive  less  than  50  percent 
of  their  total  system  revenues  from  the  traffic  at  issue,  as  indicated  in  the  "base 
calendar  year-actual" 

Where,  in  a  given  situation,  there  are  less  than  5  traffic  and  cost  study  carriers 
which  do  not  derive  50  percent  and  more  of  their  total  system  revenues  from  the 
traffic  at  issue,  carrier  groupings  II  and  III  need  not  be  submitted 

Time  frames  for  the  column  heads  (3)  through  (8)  should  be  appropriately  identified 
either  in  the  column  heads  themselves  or  by  footnote.  Data  in  Parts  I  and  II,  for  each 
of  the  columns  (3)  through  (7).  should  be  developed  for  each  traffic  and  cost  study 
carrier  and  the  respective  results  appropriately  combined,  for  all  such  carriers.  Data 
in  part  I,  columns  (8)  through  (II),  which  reflect  an  updating  of  revenue  need  data 
from  the  "base  calendar  year— actual"  to  present  and  restated  levels,  should  be 
developed  on  either  an  individual  carrier  basis,  or  on  a  composite  carrier  basis 
comprised  of  all  traffic  and  cost  study  carriers.  Under  either  basis,  operating  revenues, 
line  I.  column  (10),  should  reflect  the  proposed  revenues  attributable  to  the  system- 
wide  operations  of  the  study  carriers,  and  every  effort  should  be  made  to  reflect  the 
increased  revenues  resulting  from  other  proposed  rate  increases  on  non-issue  traffic 
which  have  an  effective  date  on  or  near  the  effective  date  of  proposed  rate  increases 
on  the  "issue  traffic." 

With  respect  to  the  total  operating  expenses,  line  2,  columns  (8).  (9),  and  (10),  when 
the  composite  carrier  basis  is  used  these  expenses  shall  be  determined  by  applying 
updating  factors  in  the  following  manner  Issue  Traffic — Use  factors  from  either  the 
individual  carrier  basis  or  the  so-called  50  percent  and  over  carrier  basis,  Son-Jssue 
traffic — Use  factors  from  the  composite  carrier  basis.  The  updated  expenses  so 
determined  separately  for  the  issue  and  non-issue  traffics  should  then  be  combined 
and  inserted  in  line  2 

Data  in  part  11.  line  (23).  columns  (8)  through  (II).  which  refieci  an  updating  ot  the 
cost  and  traffic  study  data  for  the  "base  calendar  year— actual"  to  present  and  restated 
levels,  should  be  developed  by  the  use  of  either  individual  carrier  data  for  each  of  the 
study  carriers,  or  the  composite  carrier  data  for  those  study  carriers  whose  revenues 
from  the  issue  traffic  amount  to  50  percent  or  more  of  their  total  system  revenues  in 
the  "base  calendar  year— actual  "  However,  for  line  (23),  columns  (8)  through  (1 1)  the 
method  selected  should  be  the  same  as  that  used  to  update  the  operating  ratios  to 
present  and  restated  levels  as  required  in  §1104.3. 

Cost  Study 

Data  in  parts  1  and  11,  columns  (8)  through  (II).  must  be  appropriately  explained 
and  supported.  Each  of  the  dollar  figures  called  for  in  these  columns  shall  be 
accompanied  by  an  explanation  of  the  bases  or  methods  of  restatement,  including 
explicit  identification  of  all  projected  or  assumed  changes  in  revenues,  in  wage  rates, 
in  price  levels  of  other  expenses  and  property  items,  and  in  productivity,  as  compared 
with  the  preceding  (actual)  year  results. 

FOOTNOTrs 

'Annual  report  sources  in  this  column  refer  to  1074  Annual  Report  Form  M-l  for 
Class  I  motor  carriers,  for  Class  11  Carriers  and  for  years  prior  or  subsequent  to  1974 
use  comparable  annual  report  sources.  The  annual  report  sources  apply  to  columns 
(3)  through  (5)  Data  for  columns  (8)  iliroughU  1 )  should  consider  the  data  in  columns 
(3!  through  (6;  as  a  base  in  order  to  reflect  dat.t  for  the  "Present  proforma  year.  " 
Sources  foi  columns  (6)  ar.d  (7)  may  be  either  quarterly  or  annual  reports,  as 
applicable. 

•'For  the  purpose  of  Appendix  A  the  lime  periods  '  Second  Preceding  Calendar 
Year— Actual"  (column  (3)).  and  "First  Preceding  Calendar  Year -Actual"  (column 
(4!)  refer  to  the  calendar  years  iinnediattly  preceding  the  "Base  Calendai 
Year— Actual"  (column  (5)).  Where  the  consist  of  the  traffic  and  cost  study  carriers 
used  in  columns  (3)  or  (1)  is  different  from  that  used  in  the  "Base  Calendar 
Year — Actual,  '  identify  that  difierencc  in  carrier  consist  and  esplftm 

I  he  dat  i  in  !'.:'’iii  i"!  .In.u'.d  r.-.l'.vi  t!ie  icveivi  ;  necvl  •' Ip.i't  li  an  i  :;.c  tra  'i; 
.IIIU  cost  5tud>  tiata  (p.iri  ID.  ih.'  irattiw  spady  year,  le.  ihc  Calendar 

— Actual."-^ ^ Inch  shi'ulvi  coincide  ^^Jlh  tlic  '  H.ise  C.alcndar  ^  car-'-Acius^l 
referred  tt»  in  Co.^i  Sttuty. 
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‘The  purpv'sc  of  column  (6)  is  in  ohiaiii  the  actual  income  M.i!ciiie!ii  data  asailablc 
for  a  lime  period  immediaicly  following  the  "Base  Calendar  Year — Actual"  column 
(5)  The  purpose  of  column  (7)  is  to  ohiain  ci'r.iparative  data  for  the  corresponding 
previi'Us  period.  Since  a  propt'sed  rate  increase  having  an  effective  date  of  August  I  or 
later  must  be  based  on  a  traffic  study  for  the  previous  calendar  year,  i  c.,  the  "Base 
Calendar  Year — Actual."  the  quarterly  periods  (cumulative  if  more  than  •me) 
immediately  following  this  base  year  sl.ould  be  reported  in  column  (6>  Comparative 
data  for  the  corresponding  quarters  in  the  "Ba.ic  Calendar  Year — Actual"  should  be 
reported  in  column  (7).  In  the  event  that  a  proposed  rate  increase  has  an  effective  date 
earlier  than  August  I.  it  is  possible  that  actual  data  will  be  available  for  more  than  4 
quarters  following  the  "Base  Calendar  Year — Actual  "  For  example,  if  the  proposed 
rate  increases  were  effective  July  I.  1974.  the  "Base  Calendar  Year— Actual"  would 
be  1972  and  therefore,  the  calendar  year  1973  and  the  1st  quarter  of  1974.  should  be 
reported  separately  as  column  6(a)  calendar  year  1973  and  column  6(b)  1st  quarter 
1974.  Since  the  corresponding  previous  period  is  calendar  year  1972.  the  same  as  the 
Base  Calendar  Year — Actual  (column  5).  only  the  1st  quarter  of  1973  need  be 
reported  in  column  (7). 

'The  data  in  column  (8)  should  be  based  on  present  wage,  price  and  productivity 
levels  prevailing  on  a  date  no  later  than  the  45  days  pri'>r  to  the  date  of  the  tariff 
filing. 

‘The  data  in  columns  (9),  (10),  and  (I  I)  should  be  based  on  provable  wage,  price, 
and  productivity  levels  prevailing  on  the  effective  date  of  the  proptssed  rates. 

"The  purpose  of  this  column  is  to  obtain  data  on  what  the  system  revenue  needs  of 
the  study  carriers  should  be  at  a  given  time.  Part  I  shall  be  based  on  an  anMysis  of  the 
sum  of  money  in  addition  to  operating  expenses  (including  that  needed  to  attract  debt 
and  equity  capital)  required  to  insure  financial  stability  and  the  capacity  to  render 
service. 

‘In  columns  (8)  through  (10).  determine  the  sum  of  money  based  on  data  shown  for 
lines  I  through  18.  In  column  (I  I ).  the  constructed  sum  of  money  should  be  supported 
by  evidence  that  it  is  a  just  and  reasonable  amount  and  is  that  needed  to  attract  debt 
and  equity  capital  and  to  insure  financial  stability  and  the  capacity  to  render  service. 
Such  evidence  should  include  an  analysis  of  the  adequacy  of  the  carriers'  earnings,  the 
carriers’  cost  of  debt  and  equity  capital,  the  various  kinds  of  risk  attending  their 
operations  and  the  financing  thereof,  and  the  carriers'  ongoing  needs  for  working 
capital,  new  equipment  and  facilities. 

‘Show  expenses  and  revenues  allocated  to  the  total  issue  traffic  based  on  an 
expansion  of  the  sample  to  a  full  year.  The  amount  shown  on  line  23  for  variable 
expenses,  should  agree  with  that  shown  in  Method  B.  line  (d). 
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Financial  data — Continued 
(dollars  in  thousands) 
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Financial  data — Continued 
(dollars  in  thousands) 
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Financial  data — Continued 
(dollars  in  thousands) 


.TUESDAY,  NOVEMBER 


Financial  data — Continued 
(dollars  in  thousands) 
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Explanatory,  Appendix  fi  (Parts  /  and  If) 

The  purpose  of  Appendix  B  (Parts  I  and  11)  together  with  Appendices  A  and  C  and 
the  various  data  required  therein,  is  to  establish  the  minimum  financial  data  required 
,  for  an  evaluation  of  the  carriers’  revenue  needs 

Appendix  B  (Parts  I  and  II)  data  shall  be  filed  on  both  a  “consolidated"  and  "carrier 
only"  bases.  The  "consolidated"  data  required  for  these  purposes  shall  be  compiled  in 
conformity  with  the  guidelines  set  forth  below.  The  "carrier  only"  data  required  under 
these  procedures  relate  strictly  to  the  carrier  entity  and  its  financial  statements  filed 
with  the  Commission. 

Guidelines  for  compiling  “consolidated"  data  follow: 

( 1 )  Consolidated  data,  as  defined  herein  for  the  purpose  of  these  instructions,  refers 
to  the  consolidated  statement  of  financial  position,  income  statement,  and  statement 
of  changes  in  financial  position  of  the  traffic  and  cost  study  carriers  and  any  "Family" 
companies  which  comprise  integral  parts  of  the  carrier's  operations  and  whose  e.xpress 
purpose,  either  singularly  or  collectively,  is  to  provide  transportation  service  or  is 
supportive  to  such  activity. 

(2)  The  definition  of  family  company  herein  is  limited  to  the  following: 

(a)  any  carrier  or  non-carrier  holding  company  which  is  exclusively  engaged  in  the 
provision  of  motor  carrier  transportation  service  and  controls,  through  majority  stock 
ownership,  one  or  more  carriers. 

(b)  any  carrier  subsidiary  which  is  majority  owned  and  controlled  by  its  carrier 
parent  and  whose  express  purpose  and  operations  are  supportive  to  the  transportation 
operations  of  its  parent. 

(c)  any  carrier  affiliate  under  common  control  with  the  carrier  and  whose  express 
purpose  and  operations  are  supportive  to  the  transportation  operations  of  the  carrier. 

(3)  Subject  to  any  modification  arising  from  the  instructions  set  forth  above,  balance 
sheet  and  income  statement  data  fur  the  purpose  of  these  instructions  shall  be 
consolidated  in  accordance  with  generally  accepted  accounting  principles. 

(4)  Any  balance  sheet  or  income  statement  data  prepared  in  accordance  with 
generallly  accepted  accounting  principles  shall  be  restated  in  conformity  with  the 
Uniform  System  of  Accounts  for  Class  1  and  Class  II  motor  carriers. 

"Consolidated"  and  "carrier  only"  data  shall  be  filed  separately  for  each  of  the 
following  traffic  and  cost  study  carrier  groupings,  namely: 

Group  1. — All  traffic  and  cost  study  carricr.s. 

Group  II. — Those  traffic  and  cost  study  carriers  which  derive  50  percent  and  more 
of  their  total  system  revenues  from  the  traffic  at  issue,  as  indicated  in  the  "base 
calendar  year-actual." 

Group  III — Those  traffic  and  cost  study  carriers  which  derive  less  than  50  percent 
of  their  total  system  revenues  from  the  traffic  at  issue,  as  indicated  in  the  "base 
calendar  year-actuaT" 

individual  data  for  each  of  the  traffic  and  cost  study  carriers  need  nut  be  filed. 
Source  references  through  line  22  of  Part  I  and  for  all  linc.s  of  Part  II  relate  to 
Motor  Carrier  1  orm  M  1  (Class  1  Motor  Carriers  of  Property)  for  the  year  ended 
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December  31,  1^74.  Cliss  i  carriers  sr.ouUi  use  Cvji  v,;r.ible  an:i„a!  repurt  sources  f:.r 
calendar  years  other  than  1974  Other  than  Cla»>  I  motor  carriers  should  also  use 
comparable  annual  report  sources. 

Appendix  B  (Fart  I!)  Instructions: 

Appendix  B  (Part  II)  is  designed  specifically  to  segregate  the  impact  of  the 
Commission's  deferred  tax  'accounting  rule  changes  on  the  carriers  financial 
statements 

If  the  financial  data  reported  in  columns  3,  4,  or  5  of  Appendix  B  (Part  Dapply  to 
periods  subsequent  to  .lanuary  1.  1974  (the  effective  date  of  the  deferred  tax  rule 
change),  it  will  be  necessary  to  complete  the  corresponding  column  of  Appendix  B 
(Part  II).  For  example,  if  the  data  reported  in  column  S  of  Appendix  B  (Part  I)  is  based 
on  calendar  year  1974,  it  will  be  necessary  to  complete  column  5  of  Appendix  B  (Part 
11). 


NOTE 

It  should  be  noted  th.at  the  time  periods  in  this  Appendix  may  not  be  identical  to 
those  in  Appendix  A.  For  example,  in  Appendix  A  the  'Tirst  preceding  calendar 
year — actual"  refers  to  the  year  immediately  preceding  the  latest  traffic  study  year, 
i.e.,  the  "base  calendar  year-actual  "  However,  in  .Appendix  B  the  "first  preceding 
calendar  year"  is  that  year  immediately  preceding  the  effective  date  of  the  rate 
proposal.  Therefore,  these  two  time  references  may  not  be  for  the  same  calendar  year. 
Notwithstanding  these  possible  differences  in  time  references  and  identifications, 
there  will  .be  situations  where  different  ti.me  references  will  be  for  the  same  calendar 
year.  For  example,  the  "baSe  calendar  year — actual"  in  Appendix  A  may  be  for  the 
year  1973  and  the  "first  preceding  calendar  year"  in  Appendix  B  may  likewise  be  for 
the  year  1973.  Thus,  where  there  is  comparability  between  the  Appendices  A  and  B 
for  a  given  year,  certain  figures  in  these  Appendices  should  agree.  The  following 
identifies  the  line  numbers  in  these  Appendices  for  those  figures  which  should  be  in 
agreement  for  the  same  calendar  year. 


Appendix  A.  Line  iSo 


Appendix  B  iFart  //.  Line  No 
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Explanatory,  Appendix  C 

The  purpose  of  Appendix  C,  together  with  Appendices  A  and  B  and  the  various  data 
required  therein,  is  to  establish  the  tnininium  financial  data  required  for  an  evaluation 
of  the  carriers’  revenue  needs. 

Appendix  C  data  shall  be  filed  on  both  a  ‘’consolidated"  and  "carrier  only"  basis. 
The  "consolidated"  data  required  for  these  purposes  shall  be  compiled  in  conformity 
with  the  guidelines  set  forth  below.  The  "carrier  only”  data  required  under  these 
procedures  relate  strictly  to  the  carrier  entity  and  its  financial  statements  filed  with 
the  Commission. 

Guidelines  for  "consolidated"  data  follow; 

(1)  Consolidated  data,  as  defined  herein  for  the  purpose  of  these  instructions,  refers 
to  the  consolidated  statement  of  financial  position,  income  statement,  and  statement 
of  changes  in  financial  position  of  the  traffic  and  cost  study  carriers  and  any  "family” 
companies  which  comprise  integral  parts  of  the  carriers’  operations  and  whose  express 
purpose,  cither  singularly  or  collectively,  is  to  provide  transportation  service  or  is 
supportive  to  such  activity. 

(2)  The  definition  of  family  company  herein  is  limited  to  the  following; 

(a)  any  carrier  or  non-carrier  holding  company  which  is  exclusively  engaged  in  the 
provision  of  motor  carrier  transportation  service  and  controls,  through  majority  stock 
ownership,  one  or  more  carriers. 

(b)  any  carrier  subsidiary  which  is  majority  owned  controlled  by  its  carrier  parent 
and  whose  exp.'css  purpose  and  operations  arc  supportive  to  the  transportation 
operations  of  its  parent. 

(c)  any  carrier  affiliate  under  common  control  with  the  carrier  and  whose  express 
purpose  and  operations  are  supportive  to  the  transportation  operations  of  the  carrier. 

(3)  Subject  to  any  m<>dification  arising  from  the  instructions  set  forth  above,  balance 
sheet  and  income  statement  data  for  the  purpose  of  these  instructions  shall  be 
consolidated  in  accordance  with  generally  accepted  accounting  principles. 

(4)  Any  balance  sheet  or  income  statement  data  prepared  in  accordance  with 
generally  accepted  accounting  principles  shall  be  restated  in  conformity  with  the 
Uniform  System  of  Accounts  for  Class  1  and  Class  11  motor  carriers 

"Consolidated"  and  "carrier  only”  data  shall  be  filed  separately  for  each  of  the 
following  traffic  and  cost  study  carrier  groupings,  namely; 

Group  1. — All  traffic  and  cost  study  carriers. 

Croup  11. — Those  traffic  and  cost  stuily  carriers  which  derive  50  percent  and  more 
of  their  total  system  revenues  from  the  traffic  at  issue,  as  indicated  in  the  "base 
calendar  year-actual." 

Group  111. — Those  traffic  and  cost  study  carriers  which  derive  less  than  50  percent 
of  their  total  system  revenues  from  the  traffic 'at  issue,  as  indicated  in  the  "base 
calendar  year  actual.” 

Individual  data  for  each  of  the  traffic  and  cost  study  carriers  need  not  be  filed. 
The  term  "funds"  for  the  purpose  of  preparing  this  Appendix  shall  include  all  assets 
or  financial  resources  even  though  a  transaction  may  not  directly  affect  cash  or 
wurking  capital.  For  example,  the  purchase  of  property  in  exchange  for  shares  of  stock 
or  bonds  would  be  an  application  of  funds  for  investment  in  property  provided  by  the 
issue  of  securities.  Sources  and  uses  of  funds  should  be  individually  disclosed  For 
example,  outlays  for  fixed  assets  should  not  be  reported  net  of  retirements 

NOTE;  Items  in  co'umn  1  of  this  Appendix  arc  identical  to  those  appearing  in 
Schedule  103  of  1974  Annual  Report  Form  M-l.  For  years  prior  or  subsequent  to 
1974  use  comparable  annual  report  sources. 
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Explanatory,  Appendix  D 

The  purpose  of  Appendix  D  is  lo  supplement  Appendix  B  consolidated  financial 
dau  with  information  pertaining  to  carrier-affiliate  business  relationships.  Appendix 
D  shall  be  filed  by  each  traffic  and  study  carrier  having  affiliates  subject  to 
consolidation  under  the  guidelines  set  forth  in  Appendices  B  and  C. 

Guidelines  for  compiling  affiliate  data  follow: 

Column  (I) — State  full  name  of  affiliate. 

Column  (2) — Enter  code  letter  as  follows; 

A — Company  controlled  by  carrier. 

B — Company  indirectly  controlled  by  carrier,  through  intermediary  companies. 

C — Company  under  common  control  with  carrier. 

D — Company  controlling  carrier. 

Column  (3)— Enter  percentage  ownership  by  carrier  of  affiliates  coded  "A"  in 
Column  (2).  Leave  blank  for  affiliates  coded  other  than  “A.” 

Column  (4) — Enter  code  letter  signifying  type  of  service  performed  by  affiliate  for 
carrier  as  follows; 

A — Engineering 
B — Management 
C — Legal 
D — Accounting 
E — Financial 

F — Furnishing  of  materials  and  supplies 
G — Leasing  of  land  and/or  structures 
H — Leasing  of  equipment 
I — Purchase  of  equipment 
J — Construction 
K — All  other  services 

Column  (S) — State  total  affiliate  revenue  for  most  recent  full  calendar  year. 
Column  (6) — State  total  affiliate  income  from  operations  before  income  taxes  for 
most  recent  full  calendar  year. 

Column  (7) — State  percentage  of  total  affiliate  revenue  in  Column  (3)  derived  from 
services  provided  to  carrier 
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Whatever  happened  to  the  Director  of  Liqui¬ 
dation?  (page  693) 

Which  agencies  have  programs  concerning 
American  Indians?  (page  817) 

What  is  SPARS?  (page  762) 

The  answers  to  these  and  many  more  in¬ 
triguing  questions  concerning  the  Federal 
Government  can  be  found  in  the  L/.S.  Govern¬ 
ment  Manual. 


This  official  guidebook  provides  useful  information  about  a  wide  variety 
of  programs  and  activities  within  the  three  branches  of  Government, 
including: 

•  Agency  programs,  functions,  key  officials,  and  a  "Sources  of  In¬ 
formation"  section 

•  Federal  regional  government  system 

•  A  historical  reference  to  Federal  agencies  and  functions 

•  Bicentennial  activities  and  programs 


This  handbook  is  an  excellent  reference  tool  for  teachers,  students,  librar¬ 
ians,  businessmen,  lawyers,  and  citizens  Interested  In  current  information 
about  the  U.S.  Government. 
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